
	
	


BROWNFIELDS PROGRAM SUMMARY
The Brownfields Revitalization Incentive Program (BRIP) was approved by the Legislature in 1997 in conjunction with Maryland Department of Environment’s Voluntary Cleanup Program (VCP).  BRIP is administered by the Maryland Department of Business and Economic Development.  The purpose of this program is to encourage participation in the VCP and provide financial incentives for the redevelopment of properties previously used for commercial or industrial purposes within designated growth areas of participating jurisdictions.  The program can provide the following incentives to assist with the redevelopment of brownfields:

· Potential purchasers or current site owners that intend to either apply to MDE's VCP or participate in the Oil Control Program may apply to BRIP for assistance with the cost of Phase I and Phase II assessments.

· Participants in the VCP or Oil Control Program that are an inculpable party can apply to BRIP for the site to be qualified to receive property tax credits and/or financial assistance for revitalization. 

· Property tax credits, low interest loans, and partial grants under BRIP are based on the current condition of the site, as well as, the intended project’s economic impact, timing and scope, creation and retention of employment, and private capital investment.

The 2000 legislative session approved changes that broadened the Department’s ability to provide funding for assessments to a wider universe of eligible participants including those who have yet to enter into either of the MDE programs.  The consolidation of the Department’s financing programs during that same session has allowed for greater flexibility and overall financial resources.  The Brownfields Reform Act of 2004 which became effective October 1, 2004, provided several key changes to the program that have allowed it to gain momentum and become an effective force in reclaiming abandoned and underutilized properties.  The changes had a significant impact on the program as the Act simplified both the access and process of the VCP and BRIP and broadened the scope of eligible sites.  

PARTICIPATION BY JURISDICTIONS
Current participants are: County – Allegany, Anne Arundel, Baltimore, Baltimore City, Cecil, Dorchester, Frederick, Howard, Montgomery, Prince George’s, Queen Anne’s, Somerset, and Worcester;

Municipalities – Colmar Manor, Cumberland, Frederick, Salisbury, and Taneytown.

In order to participate, local jurisdictions must either approve property tax credits pursuant to State statute or maintain a list of priority brownfields sites to assist with planning efforts.  To date, all participants have approved property tax credits as provided for in the Tax-Property Article § 9-229.  The article provides that:

If DBED determines that a site qualifies for BRIP redevelopment incentives, the site is eligible for real property tax credits as well.  The tax credit program provides that:

· Jurisdiction will provide a 50% credit on the property tax attributable to the increase of the site assessment, including improvements added within 5 years after the reassessment. 

· Jurisdiction must pay 30% of the increased property taxes to the BRIP Fund for use in BRIP projects. 

· At the option of the jurisdiction, an additional 20% credit may be provided. 

· The tax credit is granted for a 5 year period. 

· If located in a designated enterprise zone, an additional 5 years credit may be granted by the jurisdiction.
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